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	2007 was a year of jubilees in the history of state-run games of chance. "Ötöslottó" (a draw-based Lotto game with 5 selected numbers) was 50 years old on 7 March and "Totó" (goal pool), the longest-standing game of chance, has been available for Hungarian sports fans for 6 decades now. "Tippmix", the first Hungarian bookmaker facility was 10 years old. Trust in state-run games of chance was reflected in yet another record sales turnover in 2007. Interest in draw-based numbers games and scratch cards, as well as sports betting, which accounted for one-tenth of the turnover, remained unflagging.
Despite increasingly difficult economic circumstances and consistent deterioration in living standards, Szerencsejáték Zrt's sales revenue from games of chance amounted to HUF 144.2 billion (102.0%), compared to HUF 141.4 billion a year earlier, with players' gross winnings reaching HUF 79.3 billion (101.4%). In early 2007, the largest-amount prize (HUF 2,050 million) in the history of Hatoslottó was won by three players.
The Company contributed sizeable amounts to the financing, through the central budget, of the achievement of public purposes. The tax on state-run games of chance and recognised personal income tax on winnings generated HUF 28.2 billion and HUF 16.8 billion, respectively, in state revenues. Due to the fact that games of chance are tax exempt by virtue of their subject, HUF 4.4 billion unclaimed VAT and a further HUF 384 million from licensing and supervisory fees related to games of chance were generated in revenues. Based on gross sales from games of chance, Szerencsejáték Zrt. paid HUF 2.9 billion in local business tax to local municipalities. Other taxes included, the Company's contribution to the central budget, exceeding the previous year's figure, amounted to HUF 57.2 billion*. 
The lottery company pursues a committed and responsible business policy. The Company provides Hungary's adult population with opportunities to play, in a safe and ethical manner, games of chance, which are now available nearly everywhere in the country through the country's largest integrated online sales network. Betting over the telephone, via the Internet or in an SMS text message, players can enjoy a game of chance in the comfort of their homes. Due to a convenience service provided jointly with OTP Bank since 2007, lottery games are also available via ATM's. Szerencsejáték Zrt. respects the national regulations of other countries, therefore, its services do not target any foreign country. The entire amount of the profit earned on games of chance is channelled into the central budget of Hungary.
As one of the country's largest sponsors, the Company also provided direct sponsorship to sports, cultural and healthcare institutions and programmes that serve community purposes.
The operating profit from the Company's business activity amounted to HUF 1.3 billion in 2007. Income from financial operations included, profit before taxes reached HUF 2.3 billion, compared to HUF 1.7 billion a year earlier, of which dividends will be disbursed to the owner state.
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Sales revenue from games of chance in a breakdown

by game types 2005-2007

Games 2005 2006 2007
Betting 13555 16481 16,131
Draw-based numbers

Py 104,769 97,431 101,306
Scratch cards 11,119 13812 14519
Instant win games 2273 13597 12,241

million pes
Number of games of chance in a breakdown by game
types 2005-2007
Games 2005 2006 2007
Betting 143 172 198
Draw-based numbers
games 647 578 595
Scratch cards BB 74 74
Instant win games 15 91 82
HUF million
Gross winnings 20052007
2005 2006 2007
Gross winning 68563 78,202 79,295

Games Share (%)
Toto 781
Galtotd i
Tigprmix 93
Ctaslotta 313
Hatoslotia 182
Skandinay ot 93
Jaker 33
Kena 34
Luxor ER]
Tangd 11
Scratch cards total 0.1
Putta 85

Trends in the distributor sectors

Share of the distributor sectors in 2007

Sector Share (%)
Lottery offces %63
Fungarian Mal 157
LAPKER E
Retail chains 14
Privately owned lottery offices CE]
Sole propristors 02
Sales for charity purposes 06
Interactive systems” 07

The share of each game in the sales revenue

“telephone, interme, SMS text message-based

Evaluation of the performance of distributor regions

Share of regions in 2007

Region Percentage share (%)
Pécs 51
Szeged 161
Miskolc 198
FER 251
North

Transdanubia 22
High Directorate 07]

Network and technology development
pes
Number of points of sale 2005-2007

Point of sale 20052006 | 2007
Connected to on-line communications netwark | 3901 4,315 | 4,395
Only scratch card sale 3,066 2768|2633

Sponsorship and donations
HUF million
Sponsorship and donations 2005-2007

Sponsorship and 2005 2006 2007
donations
Under the Sports A, P e vies
indirectly from games tax - - -
Directly” [ 530 ]
“Spors, culiore and
healincare
Organisation, HR policy
Average statistical headcount 2005-2007
persons
205 2006 207

verage staistical T8 a0 a0
headeount : : :

Contribution to the central budget

Contribution to public expenditure 2005-2007

2005 2006 2007
WAT-type taxes” 46,761 47 486 48 506
Other taxes and

contributions 6784 8525 8,391
Corporate tax and

dvidends 4047 1199 2180

“TaX on Gams, PeTsonal TICane Tax O WIRTTGs, BUsTess ax, Tovalan
contribution ar authonty ficence fees

Changes in wealth

Balance sheetiLiabilities 2005-2007

HUF million

L s 2005 2006 2007
Shareholders' equity 16,268 16816 16816
Provisions EE 350 a1
Liabiliies 0679 70,507 73.998
‘Accrued expenses and 2003 600 a3

deferred income

Balance sheet/Assets 2005-2007

HUF million

Assets 2005 2006 2007
Fixed assets 14177 14,206 136,724
Current assets 4549 3781 7514
Prepaid expenses and — P 1 297]

accrued income
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2005

2007 | 2005 | 2006 | 2007

H

n

Net domestic sales revenue

132,957 | 141594 ] 144535

526.1] £p1.6] 572,

of which: revenue from games of chance

131816 | 141421 | 144,187

5216 6h0.5| 6692

Export sales revenues, net

4 o7

Sales revenues, net

132,957 | 141,694 | 144,935

5261 561.6| 57210

Changes in self-manufactured inventories

Capitalised value of selfmanufactured assets a
Capitalised value of own performance. 0
Other income 33| 589] 04| 13| 23] 20
of which: reversed value adjustment 3 [ [
Cost of materials Tan| T74] Tpes| 2] 47| 43
Value of services used 17947] 19946] 21006]  710] 791] 29
Value of other services 7] 37| a6[ 08| 13 18
Cost of goods sold T a
Value of (intermediated) services sold o4 18] 17| o8] 05] 08

Material-type expenditures

19,669 | 21,503| 22,657

778] 855 894

Payroll 4228 450] 4510] 67| 180|190
Other personnelrelated payments 05| 07| i8] 39| 43| 45
Social faxes and contributions due on wages Tee3| 711 1p04] 63| eel 74
Staff costs 6817|7331 7,763]  270]  29.4] 306
Depreciation 2588 235 2250 12| 93] 89

Other expenses

99,938 [ 109,589 | 111,512

3954 434.4] 4401

of which: value adustment To| 28| 35
valus of gross winnings recogeed 3

S e sapea| 002| 79295 47| 30| 3130

OPERATING PROFIT/LOSS 4279] TA%| 1357 69]  55] 50

Dividends and profi-sharing (received or due) o1 i

of which: from related companies I 50

Gains on the sale of paricipations

of which: from related companies

Titerest and capial gains on ong-Ter fmancil 3 ;

assets 5

of which: from related companies 3 3 T

Ofher nterest and nterest-ype meome (eceved | a0 701| | 32| 31| 38

or due)

of which: from related companies

Other income from financial operations 7 2 2

income from financial operations 97| 797 oM 38| 32] 44

Exchange losses on long-term fnancial assets

of which: to related companies

Interest payable and interest-iype expenses

of which: to related companies

Trapaitment of paiicipations, sscuriies and bark

deposits 00

Oither expenses on financial iransactions 7 2 2

Expenses on financial operations 12 2 1

PROFIT/LOSS ON FINANCIAL OPERATIONS 05| 795] 1040 s8] 32| 4d

ORDINARY PROFIT 5104|220 2297 205] s8] o4

Extraordinary income 5] o7 e 04| 23

Extraordinary expenses 65| o0 Ge] 28] 23] 22

EXTRAORDINARY PROFIT/LOSS o2 42| 21| 23] 18] 04

PROFIT BEFORE TAXES a6t2| 1740 23] 82| 69| o2

Tax labil: S| 1| im0 23] 8] o7

PROFIT AFTER TAXES 1065] 1549 2Ma] 64| 6] 85

Dividsnds and proft-sharTng pard flom refaied

carnings

Dividends and proft-sharing paid (payable) 35w 10m| 200] 138] 40] 78

BALANCE SHEET PROFIT for the year ss] 59 W] 22| 22] us

HUF/EUR (a5 at 31 December)

Balance sheet

26273 25230 26335

o 2005 2007 | 2005 | 2006 | 2007
Description .

ASSETS

FIXED ASSETS W177] 14,786 13,774] 56.1] 566] 542

Intangible assets 2,201 2316 1975 8.7 92 7.8

Ganaleed valle of fundalin and rearganatan

Captaleed valie o7 RE D

GonceesIans, Neentes and STlar g Tasa|  toat] t722] s8] 77| &8

Tragerarke, patents and Sar Gssets 742 65| 253] 29] 14] 10

‘ATVANGE DAENTS G FanGIe assets 20 o

Vall aaUEHEnTIo Tangie aese

Tangible assets 104172 10,105 0750| 402 40.4| 385

Al eetates and reated MG 5144]  6244] baro] 204 247 251

PTG, fachinery, equiment and venicies 2620]  2407] tes2] 104] 95 78

Gier GqUIpTEN, fUres and TGS, veneies 1308 t218] r2ss] 82| 48] 50

R Tvestments, ranavalan 083 36| _215] 43| 12] 08

AGVances on capiel rvestments I 2] 1

Valle aaUSRENT G Tangile a5eets

Tong-term financial assets 1804 775] 1900] 74| 70| 79

o parciRatans i related pames 701] t702] tee2] 7] 67| 77

Tongtern 5ans Granted o related pares 2 0 o[ 01 ool 00

Ger Tang-Tamn Investments 20 20 o] 04[] 01| oo

Tong-n I6ane Granted 1o other Tvestents . .

T Tang-tam Toars 5 53] 48| 02| 03] 09

TongHen debt securiies

ValUE agjUSent o Tong- e nancial aseets

CURRENT ASSETS 14810] 13,781] 17514] 588 546 69.1

Stocks 425 4| s3] 7] 18] 24

Riaw raters 362 ara| emo| 14] 15[ 18

oot 63 9| 70| 02 04] 03

AIVAGE DA Tor Statks D 5

Receivables 5489 5016 7898 217] 234] 312

Trade debiors 1801 1ee0] 18e6] 71| B6[ 73

ReceaHes o TEated Farty 123 79 13| 08| 03] 04

REceatEs o oiher TVesTants

BT o e¥change fecevabie

Ofherecevanies 3565] 07| e038| 141] 162 238

Securities 8224 7003 7873 325] 28] 314

Famcipatons i related partes

et paricipatons

Treasury shares and owi parEatons

NEGoTabe debtsecuties 8224  7003] 7a73] 325 281] 3id

Total liquid assets 7 a01] 120 28] 16] 48

Gaeh and cheues 193 26| 23s] 08| 08| 08

Bank deposts 518 85| wes| 20 07] 38

PRE-PAID EXPENSES AND ACCRUED INCOME 1200 258] 1p37| 47| 50] 49

AreruEd o 178 191 am| o7 o8] 13

Pre-paid expenses 1oz2]  1oes| en| 40| 42[ 36

Deferred expenses o o

TOTAL ASSETS 30226 29,321] 32475| 1196[ 1162 128.]

HUF/EUR (a5 at 31 December)

Balance sheet

26273 25230 26335

oot 7005 | 2006 | 2007 | 7005 | 2006 | 2007
escription HUF million EUR million

LIABILITIES
Shareholder’s equily 16268 16,816] 16061] _64.4] 667] 660
Regisiered capital 3000] 3000 3000] 18] 119] g
) Treasury shares redeemed af face value
Capital reserve
Retaned eamings 3,

12703| 13,267 817| 503| 526 si5
Allocaied reserves
Revaluafion reserve
Balance sheet profitor Toss 5| sa0| | 22| 22| 09
PROVISIONS 336 38| et 13 14| 03
Pravisions for Cantgent TEhes 33| s8] st 3] 4] 03
ProvsTons for e to56
T pravisTans
TIABILITIES 10679| 10,507| 13998 423 az0] 53
Subordinated Tiabiliies
Tong-ferm Tiabil
Current iah 10679| 10,507| 13998 423 az0] 53
Shorterm Toans receved
OTWATER: comvertle bonds
Shortemm oedls
VTR Rayents o des 37 P G 01| 02] 02
ACTouTTS payabe

188 100e| e7 48| 41| ad]
BT 6T EXehanGe Fayabie
Shorterm TaBiTes T TelaTed party

7 o8| 28 03| o3 o1

Shrlerm TaBiTes 1o olet TwvesTens
Ther currenTTaATTES ac07] sate|izoee] w2 w3l 813
ACCRUED EXPENSES AND DEFERRED INCOME | 043 1560] 1435] 116] 62| 57
Deferred ncorme. 2,399 1,061 750 95 42 3.0
Accrued expenses 348 352 511 14 14 2.0
Deered neome e 147 174
TOTAL LIABILITIES 30,226 29,321|32475 119.6] 1162[ 128.2]

HUF/EUR (a5 at 31 Deceber)

26273 25230 29335





 

